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Auditors’ Report

To the Shareholders of
Advanced Explorations Inc.

We have audited the consolidated balance sheets of Advanced Explorations Inc., (A Development Stage
Company) .as at December 31, 2008 and 2007 and the consolidated statements of loss and comprehensive
loss, changes in shareholders’ equity and cash flows for the years then ended. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2008 and 2007 and the results of its operations and
cash flows for the years then ended in accordance with Canadian generally accepted accounting
principles.

Signed "MSCM LLP"

Toronto, Ontario
March 27, 2009

Chartered Accountants
Licensed Public Accountants



Advanced Explorations Inc.
(A Development Stage Company)

Consolidated Balance Sheets
December 31, 2008 and 2007
(Expressed in Canadian Dollars)

2008 2007

Assets
Current assets

Cash and cash equivalents
Term deposit (Note 3)

Amounts receivable
Prepaid expenses

$    1,480,344 $    9,413,136

155,000 -

246,904 719,516

35,220 48,063

Equipment, net of accumulated amortization (Note 4)
Prepaid exploration expenditures

Mineral property (Note 5)
Deferred cost (Note 6)

1,917,468 10,180,715

418,484 69,035
216,780 514,568

40,886,580 21,274,123
- 325,000

$ 43,439,312 $ 32,363,441
Liabilities

Current liabilities
Accounts payable and accrued liabilities

Long-term liabilities

Future income tax liability (Note 13)

$ 3,605,313 $ 1,041,471

1,495,352

5,100,665 1,041,471

Shareholders’ Equity

Share capital (Note 7)
Contributed surplus
Rights (Note 5)

Warrants (Note 9)
Deficit

30,782,042 24,223,168
2,459,167 1,059,111

6,455,359 7,477,021
5,526,429 4,652,930
(6,884,350) (6,090,260)

38,338,647 31,321,970

$ 43,439,312 $ 32,363,441

The accompanying notes are an integral part of these consolidated financial statements.

Basis of presentation and nature of operations (Note 1)

Subsequent events (Note 21)

Approved by the Board

Signed: "John Gingerich" Signed: "Bernard Swarbrick"

Director Director
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Advanced Explorations Inc.
(A Development Stage Company)

Consolidated Statements of Loss and Comprehensive Loss
For the years ended December 31, 2008 and 2007
(Expressed in Canadian Dollars)

2008 2007

Cumulative
from date of
inception on

January 1, 2007

Expenses
Stock-based compensation (Note 8)
Consulting fees (Note 14)

Professional fees
Office and general

Exploration expense written off (Note 6)

Business development
Travel
Shareholder information and filing fees
Interest and bank charges

Interest income

Bonus share compensation (Note 7 (b) (vii) (viii))
Gain on loan forgiven
Amortization

779,166

676,812
501,753

481,795

325,000
132,014
122,644

83,930
7,969

(167,611)

54,169

636,312

488,563
252,051

149,031

214,932
68,121

214,628

59,774

526,239
(54,497)

7,671

$ 1,415,478

1,165,375
753,804
630,826

325,000
346,946

190,765
298,558

67,743
(167,611)
526,239

(54,497)
61,840

Loss from operations
Recovery of future income taxes (Note 13)

(2,997,641) (2,562,825)

2,203,551 -

(5,560,466)

2,203,551

Net loss and comprehensive loss for the),ear $ (794,090) $ (2,562,825)

Basic and diluted loss per share (Note 12) $ (0.02) $ (0.15)

Weighted average number
of shares outstanding 33,399,000 16,690,752

$ (3,356,915)

The accompanying notes are an integral part of these consolidated financial statements.



Advanced Explorations Inc.
(A Development Stage Company)

Consolidated Statements of Changes in Shareholders’ Equity
For the years ended December 31, 2008 and 2007
(Expressed in Canadian Dollars)

2008 2007

Cumulative
from date of
inception on

January 1, 2007

Share Capital

Balance, beginning of year
Private placements

Exercise of options
Fair value of options exercised

Exercise of warrants

Fair value of warrants issued
Fair value of warrants exercised
Exercise of rights

Fair value of rights exercised
Bonus shares issued

Debt for shares settlement
Finders’ fee for the Roche Bay Project
Option agreement payment

Cost of issue: non-cash
Cost of issue: cash

Tax benefits renounced on flow-through shares

Balance, end off’ear

$ 24,223,168 $ 2,492,152

9,998,438 25,884,849
25,500 47,600

16,610 30,592
181,850 190,000

(774,905) (3,997,272)
23,346 40,114

359,625 168,071
1,021,662 477,472

- 963,739
- 368,454

417,935 180,774
- 300,000

(121,940) (695,772)
(890,344) (2,227,605)

(3,698,903) -

$ 30,782,042 $ 24,223,168

$ 2,492,152
35,883,287

73,100
47,202

371,850
(4,772,177)

63,460

527,696
1,499,134

963,739
368,454
598,709

300,000
(817,712)

(3,117,949)
(3,698,903)

$ 30,782,042

Contributed Surplus
Balance, beginning of year $ 1,059,111 $    236,941

Fair value of options granted 1,416,666 852,762
Fair value of options exercised (16,610) (30,592)

Balance, end of~cear $ 2,459,167 $ 1,059,111

$    236,941

2,269,428
(47,202)

$ 2,459,167

The accompanying notes are an integral part of these consolidated financial statements.
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Advanced Explorations Inc.
(A Development Stage Company)

Consolidated Statements of Changes in Shareholders’ Equity
For the years ended December 31, 2008 and 2007
(Expressed in Canadian Dollars)

2008 2007

Cumulative
from date of
inception on

January 1, 2007

Rights

Balance, beginning of year

Fair value of rights granted
Fair value of rights exercised

Balance, end of)’ear

$ 7,477,021 $
- 7,954,493

(1,021,662) (477,472)

$ 6,455,359 $ 7,477,021

7,954,493
(1,499,134)

$ 6,455,359

Warrants
Balance, beginning of year

Fair value of warrants issued

Fair value of warrants exercised

Balance, end of ),ear

$ 4,652,93O $ $

896,845 4,693,044 5,589,889
(23,346) (40,114) (63,460)

$ 5,526,429 $ 4,652,930 $ 5,526,429

Deficit
Balance, beginning of year $ (6,090,260) $ (3,527,435) $ (3,527,435)

Net loss for year (794,090) (2,562,825) (3,356,915)

Balance, end),ear $ (6,884,350) $ 46,090,260) $ (6,884,350)

Total $ 38,338,647 $ 31,321,970 $ 38,338,647

The accompanying notes are an integral part of these consolidated financial statements.



Advanced Explorations Inc.
(A Development Stage Company)

Consolidated Statements of Cash Flows
For the years ended December 31, 2008 and 2007
(Expressed in Canadian Dollars)

2008 2007

Cumulative
from date of
inception on

January 1, 2007
Cash flows used in operating activities

Net loss for the year
Items not involving cash:

Stock-based compensation
Amortization
Bonus share compensation
Gain on loan forgiven
Recovery of income taxes - future
Exploration costs written off

$ (794,090) $ (2,562,825)

779,166 636,312
54,169 7,671

526,239
(54,497)

(2,203,551)
325,000

$ (3,356,915)

1,415,478
61,840

526,239
(54,497)

(2,203,551)
325,000

Changes in non-cash working capital
Amounts receivable
Prepaid expenses
Accounts payable and accrued liabilities
Term deposit

(1,839,306) (1,447,100) (3,286,406)

472,612 (719,516) (246,904)
12,843 (48,063) (35,220)

(56,651) 438,747 382,096
(155,000) - (155,000)

(1,565,502) (1,775,932) (3,341,434)
Cash flows used in investing, and exploration

and development activities
Mineral property expenditures
Prepaid exploration expenditures
Purchase of equipment
Proceeds on disposal of equipment

(15,936,529) (12,645,158) (28,581,687)
297,788 297,788
(490,618) (76,706) (567,324)

87,000 87,000

(16,042,359)    (12,721,864)    (28,764,223)
Cash flows provided by financing activities

Proceeds from loans payable
Repayment of loans payable -
Advance of promissory note -
Issue of share capital 10,565,413
Cost of issue (890,344)

7,439 7,439
(168,896) (168,896)

9,474 9,474
26,290,520 36,855,933
(2,227,605) (3,117,949)

9,675,069 23,910,932 33,586,001

Net (decrease) increase in cash and
cash equivalents (7,932,792) 9,413,136 1,480,344

Cash and cash equivalents, beginning of year 9,413,136

Cash and cash equivalents, end of)’ear $ 1,480,344 $ 9,413,136 $ 1,480,344

Supplemental Cash Flow Information

Interest paid $ $    53,035 $

Interest received $ $ - $
3,951

167,611

56,987

167,611

The accompanying notes are an integral part of these consolidated financial statements.



Advanced Explorations Inc.
(A Development Stage Company)

Notes to Consolidated Financial Statements
December 31, 2008 and 2007

1. Basis of Presentation and Nature of Operations

Advanced Explorations Inc. (the "Company" or "Advanced") was previously a provider of customer
relationship management software and services. The Company was incorporated in Ontario on
January 27, 1944. Effective September 1, 2007, the TSX Venture Exchange accepted the
Company’s Change of Business for filing which involved the Company’s acquisition of a 50.1%
interest in certain leases (the "Roche Bay Magnetite Project") pursuant to an option agreement
between Advanced and Roche Bay Plc. ("Roche Bay") dated January 29, 2007, as amended.
Amendments throughout 2008 allow Advanced the option to acquire an additional interest up to
100% in certain leases as mentioned above.

The Company, which is in the development stage, is engaged in the acquisition, exploration and
development of properties within the resource sector. The Company is in the process of exploring
its resource property for mineral resources and has not determined whether the property contains
economically recoverable reserves. The recovery of the amounts shown for the mineral property is
dependent upon the existence of economically recoverable reserves, confirmation of the Company’s
interest in the underlying mineral claims, the ability of the Company to obtain necessary financing to
complete the exploration, and upon future profitable production.

The business of mining and exploring for minerals involves a high degree of risk and there can be no
assurance that current exploration programs will result in profitable mining operations. The
recoverability of the carrying value of the mineral property and the Company’s continued existence
is dependent upon the preservation of its interest in the underlying property, the discovery of
economically recoverable reserves, the achievement of profitable operations, or the ability of the
Company to raise alternative financing, if necessary, or alternatively upon the Company’s ability to
dispose of its interest on an advantageous basis. Changes in future conditions could require material
write-downs of the carrying value of the mineral property.

Although the Company has taken steps to verify title to the property on which it is conducting
exploration and in which it has an interest, in accordance with industry standards for the current
stage of exploration of such property, these procedures do not guarantee the Company’s title.
Property title may be subject to unregistered prior agreements and non-compliance with regulatory
requirements.

As at December 31, 2008, the Company had cash and cash equivalents of $1,480,344 (2007 -
$9,413,136) and a working capital deficiency of $1,687,845 (2007 - working capital of $9,139,244).
The Company’s ability to continue operations and fund its exploration property expenditures is
dependent on management’s ability to secure additional financing. Management is actively pursuing
such additional sources of financing, and while it has been successful in doing so in the past, there
can be no assurance it will be able to do so in the future.



Advanced Explorations Inc.
(A Development Stage Company)

Notes to Consolidated Financial Statements
December 31, 2008 and 2007

2. Summary of Significant Accounting Policies

These consolidated financial statements have been prepared in accordance with accounting
principles generally accepted in Canada and their basis of application is consistent with that of the
previous year except as disclosed in (n) below. Outlined below are those policies considered
particularly significant:

(a) Principles of consolidation

These consolidated financial statements include the accounts of the Company and its inactive
wholly-owned subsidiary Web Sights International Inc. ("WSI"). All material inter-company
balances and transactions have been eliminated. All references to the Company should be
treated as references to the Company and its subsidiary.

(b) Cash and cash equivalents

Cash and cash equivalents include cash, term deposits, and similar liquid investments with
original maturities of 90 days or less when purchased. It also includes amounts with longer
maturities that are available for withdrawal with out penalty. The amounts disclosed on the
financial statements include cash of $407 (2007 - overdraft of $(136,590)) and term deposits
held for withdrawal in the amount of $1,479,937 (2007 - $9,549,726).

(c) Equipment

The Company records equipment at cost. Amortization is provided over the expected useful
life of the equipment and furniture and fixtures on a 20% declining balance basis.

(d) Mineral property

Mineral property acquisition costs and related direct exploration costs, net of recoveries, are
deferred until such time as the property is either placed into commercial production, sold,
determined not to be economically viable, or abandoned. General exploration expenditures,
which do not relate to specific resource properties, are written off in the year incurred. The
deferred costs will be amortized on the unit-of-production basis over the estimated useful life of
the property following the commencement of production, or written-off if the property is sold,
allowed to lapse, considered impaired, or abandoned.

The cost of the mineral property includes any cash consideration paid, and the fair market value
of shares issued, if any, on the acquisition of property interests. Acquisition costs of properties
acquired under option agreements, whereby payments are made at the sole discretion of the
Company, are recorded in the accounts when the payments are made. The recorded amounts of
property claim acquisition costs and their related deferred exploration costs represent actual
expenditures incurred and are not intended to reflect present or future values.

The recoverability of amounts shown for the mining property and deferred expenditures is
dependent upon the discovery of economically recoverable reserves, the ability of the Company
to obtain financing to complete development of the properties, and on future profitable
production or proceeds from the disposition thereof.









































Advanced Explorations Inc.
(A Development Stage Company)

Notes to Consolidated Financial Statements
December 31, 2008 and 2007

16. Financial Risk Factors - continued

Liquidity risk - continued

The Company is also committed to spending approximately $993,990 on Canadian exploration
expenditures by December 31, 2009.  If the Company does not spend these funds in compliance with
the government of Canada flow-through regulations, it may be subject to litigation from various
counter parties.  The Company intends to fulfil all flow-through commitments within the given time
constraints.

Market risk

(a) Interest rate risk

The Company has cash balances and no interest bearing debt.  The Company's current policy is
to invest excess cash in investment-grade short-term deposit certificates issued by its banking
institutions that allow withdrawal to cover overdrafts on their account.

(b) Price risk

The Company is exposed to price risk with respect to commodity prices. 

Commodity price risk is defined as the potential  adverse impact on earnings and economic
value due to commodity price movements and volatilities.  The Company closely monitors
commodity prices to determine the appropriate course of action to be taken by the Company.

Sensitivity analysis

The Company has designated its cash and cash equivalents as held-for-trading, which are measured
at fair value.

As of December 31, 2008 the Company believes the following movements are "reasonably possible"
over a year. 

Cash and cash equivalents are at floating interest rates.  Sensitivity to a plus or minus 1% change in
rates would affect net income by $5,000. 

The Company does not hold significant balances in foreign currencies to give rise to exposure to
foreign exchange risk.

Price risk is remote since the Company is not a producing entity.
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